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Huge Stock Issue Not Ac

ceptable to Wall Street

GENERAL WEAKNESS RESULT

Copper St Pnul Common
Strength lint Other Sccnritiew Peel
Effect of the Incrennetl Capitaliza-

tion Good Bank Statement Prom-

ised Call Money In Abundance

York Jaa n The news received
long after the doss af business houra
yesterday and which did not become gen-

erally known until the appearance of the
morning newspapers today that

of the Pennsylvania Railroad Com-

pany to ask authority front their
stockholders at the annual meeting of tbe
company on March 12 next for an addi-
tional issue of M6 WO stock and of
10tWftCM bonds came aa an unpleasant

surprise to Wall street
There been times when an increase

of this character would not have caused
any perturbation in the financial district
if Indeed it would not have been regarded
as a favorable factor so far as the price
of stock is concerned But in recent
weeks for reasons that It is not necessary
to emphasize Increase of capitalisation
by the greet corporaUons of the coun-
try have not been looked upon with any
thing which can be called delight by those
who regard such matters the point
of view of the Immediate stock market

The additions to capital account in the
case of Pennsylvania in the last live
months have already surpassed all pre-
vious records of the kind in the railway
history of the land and the bare and

promulgation st the fact that
the company proposes to create 2WOGI

009 worth of new securities was certainly
dismaying at least to speculators for the
tIne

Drop of Four Points
It caused general weakness in the

American stocks Jh the London market
before the opening business and

in our own market a few minutes
after dealings began in a drop of 4 points
in the price of Pennsylvania stock and
in recessions of from 1 to 2 points in quo-
tations for other prominent snares These
prices however were for the most part
the lowest of the day and although the
market was of uncertain tone in

and was again under pressure after
midday it yet rallied vigorously hi the
sate trading so that tbe greater portion
or the losses previously recorded were
made good

On more prolonged observation senti-
ment regarding the Pennsylvania financ-
ing grew more optimistic than it was
originally It was pointed out that It
had been known ever since last June that
the Pennsylvania would have to raise
some time during the present year 50
00e9 with which to off its short
time notes maturing on November 1 and
would also require in the same period
46600000 for the purpose of completing

its tunnel construction In this city
True it had been supposed that the

sale by the Pennsylvania of its Bal-
timore and Ohio Chesapeake and Ohio
and Norfolk and Western holdings had
placed the company in possession of such
iv quantity of funds that its demands for
new money during the present year would
be mitigated But on the other hand It
was admitted that the development of
new business along the lines of the sys-
tem had been such as to necessitate an
enlargement of estimates of the amount
of engines and general equipment
that have been itrovlded during the

The belief was entertained In good
quarters that the new bonds to be issued
by the Pennsylvania would be convertible
bonds thus largely reducing the actual
amount of now capitalization oftensibty
to be created under the wording of to
days announcement while there was a
strong impression that the Pennsylvania
proposed to use the proceeds of the sale
of a large portion of its new securities
In making for Itself a transcontinental
connection and In taking over the stocks
of many of the subordinate lines in Its

Attention rested upon the great increase
during the year in the Pennsylvania gross
earnings and low price as a 7 per-
cent dividendpaying stock It was also
borne in mind finally that there was
absolutely no certainty that nil of the
new securities were to be issued in the
present year and it would probably be
a long period at best before any of them
were placed upon the market

Be this as it may It was a matter of
common observation that the stock mar-
ket behaved today under the shock to
which it was subjected in such a manner
as to Justify strongly optimistic senti-
ment regarding the future of the market
as a whole Save In the case of the
Pennsylvania shares no large blocks of
stock were thrown upon the market and
such liquidation as occurred seemed to be
only from small holders of stocks and of
a generally dribbling character

One or two stocks displayed great firm-
ness Support of the strongest kind was
extended to Amalgamated Copper and
this stock closed for the day at a net ad
vance There was too from the begin-
ning of the stock exchange session to the
end vigorous buying of St Paul common
stock which served to advance its price
1 points for the day

One other stock besides Pennsylvania
that was notably weak was Canadian Pa-
cific whole price at one time was at a
decline of points from its yesterdays
closing quotation Rumors circulated
that a new issue of 60e of the stock
was impending but they received what
was apparently an authoritative denial

Every development today aside from
the news pertaining to the Pennsylvania
was helpful in a market sense There
WHS further material evidence of tbe
prosperity of the1 copper producing and-
Iron and steel manufacturing business

Call money was offered in abundance at
B cent bank renewals being gener-
ally made at this figure white In the
afternoon funds for one days use could
be obtained practically aL any figure
Moreover the forecasts of tomorrows
bank statement were xtremely favorable

The pin in cash by the banks during
the week was estimated at from JUaw
000 to 11 5 006 and inasmuch as the bank
returns of a week ago erre1 In reporting
a cash gain of 5SOOCOOO less than un
doubtedly occurred the presumption was
that the increase of cash noldtags shown
by the clearing house Institution tomor-
row would very considerable Bank
loans too should have been decreased as

result of the weeks operations

NEW YORK MOXET

York Jan 1L Money m caD at the rtnck
exchange today opened at Hfc per cent highest 5
lowest 4 rloatait flt per edit Most of the loans

fairsfard tnutooM vat done The rate was per
vat for ail period from thirty to six months
Mermntile iwper came int Ar mcrkrt with come
freedom The Ion demand wai rather apathetic
but ether eenlm took JIXT mnrlmtrlr Kt la-
K4 per cent for atxty and ninety Jan indorsed
bills rccrfraMe fcftt rent f r fur and six
months Duutte name 5a7 per out for rtiwr-
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NEW YORK STOCK MARKET
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vnl a HRH Big S nr Crop
Reports received here front Cuba indi-

cate that the sugar output for this season
will be greater than that of any previous
year The total production is estimated-
at liMftOW tons The highest previous crop
was llwOftf tons
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Pennsylvania Stock Issue the
Chief SulJtiect of Comment

PAY FOR CONVERTIBLE BONDS

President Cnwwntt in DlncnHnlnpr

Conditions Last June Spottc Only
of Extensions niiil Improvements
Purpose of Xctv Issue Not An-

nounced Canndlnn Pacific Heavy

New York Jan 11 When the laU Frost
dent Cassatt of the Pennsylvania Rail-
road returned from Ehirape lest

a etrcuiarfegardlng lie purposes of
the JfMIMM loan previously Heated In
Paris sad detailed the future require
ments of the system In the following
terms

The improvements now authorized and
under ccntraet Include alt the heavy work
at present contemplated with the

of the additional relief lines referred-
to In the last annual report and It will
not be necessary to proceed with these for
several years except to secure the right
of way which Is now being done The
company will not therefore so far as can
now he foreseen have to meet any large
capital requirements for some years

what will be necessary to pay oft the
foaOM609 of notes maturing November 1

1987 and to provide the money needed
after the close of the year to complete

York terminal This expenditure
which will be spread over the years

IMS is estimated at J4feOift f

The above edicts statement forecasts
the raising of 90mM9 for new capital
by the Pennsylvania In the next two
years It te entirely probable that the
provisions which stockholders will be
asked to make at their meeting will
cover the requirements of IMI a well as
those of the current year the usual cus-

tom of Pennsylvania when asking au-
thorisation for an increase of its capital
stock being to make the amount HO large
that it will not be necessary to ask fur-
ther authorization within a year or two
Now if it was definitely known as many
In Wall street believe to be the case that
the Mtention is to hold the new stock
against an issue of convertible bonds the
announcement Just made would be little
more than what was Indicated by Mr Cas
satt half a year ago

The last issue of convertible bonds made
by Pennsylvania were made convertible
into the stuck of the roM at IM If a
similar issue should to made during the
current year on similar terns as to eon
vert this It would require more than
9JMeo00 of the new stack of the

issue of laV3tIM and all that
would be then left for future sue would
be something like WMMM or WOOWO
This might DOt be sold at all or used in a-

way that would add to the amount of
Pennsylvania afloat in the street It has
been the policy of Pennsylvania for some
years to merge Into its own system souse
of the smaller controlled through
stock ownership by an exchange of stocks

This has very recently been done in
the ease of the Cumberland Valley

and at an opportune time will be
done In the case of other roads where
better result can be obtained by making
the smaller properties integral parts of
the big system than by continuing to
operate them s separate or semidetached
organizations The requirements ta such
cases are in all probability provided for
in the announcement Just made and as
the stock used for such purposes does not
represent new capitalization but merely
an exchange of one kind of security for
another it cannot add to the glut of
securities which Wall ttreet seems t be
so apprehensive of at present

Taken altogether K It is assumed that
the intention of the Pennsylvania Rail-
road te to hold the new stock against
an issue of convertible bonds practically
tbe entire purpose of the now capital pro-
visions has been already foreshadowed
but unfortunately there Is except that
money received from the sale of the larger
part of the roads holdings of Baltimore
and Ohio Norfolk and Western and
Chesapeake and Ohio stocks are left un-
accounted for in the estimate of

Some brokers try to explain this
on the ground that Pennsylvania hiss been
a large buyer of Atchison but this is
only surmise as Indeed all theories as lo
the uses to be made of tbe money beyond
those indicated in the circular of June IX
last year are but surmises No one in
authority will commit himself to a state-
ment at this time as to whether the in-
tention if to issue convertible bonds or
not although it to said In reliable quarters
that no of the new securities will be
Issued for a considerable time

Pennryrvanta has made a remarkable
record for seizing the right moment for
raising funds its operations In the money
market being conducted in a way that
have excited the envy of ether roads and
the admiration of the whole financial
community There is nothing therefore
particularly bearish in the fact that the
road making timely preparations to
seine future favorable opportunities to
provide for needs already pretty well un-
derstood The announcement of the pro-
posed capital Increase is made so far in
advance of the annual meeting to accord
with the usual custom of the road to give
about sixty days notice of stockholders
meetings and jf the business with which
they will be expocted to deal

Canadian Pacific was one of the stocks
picked upon as likely to be affected by a
new Issue of aacurftfcs In the near future
but an official denial received from Mon-

treal put the quietus on that particular
rumor The company the dispatch said
has 12MWOOO cash with the last issue
stock stiR unwed in its treasury and has
no intention and no need to raise new
money for any purpose either at present
or in the near future

One of the large Bastirrn systems hi
said to be endeavoring to negotiate a
sale of S2S e 0 shortterm notes The
street seems to be disposed to speak of
every possible Issue or new securities as a
sale of notes as If it would imply a more
or less urgent need of funds and n

demand upon the money market
which Is not at present in a position to
stand a drain

A tardier advance in the price of the
metal and the oatbiyst of bullish specu-
lation in the Boston coppers heRod Amal-
gamated In the afternoon and there was
a revival of optimistic rumor regard-
ing the coming dividend declaration that
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was entertained a week ago It was said
on apparently good authority that an In
fluential section of the Standard Oil party
had recently taken a very bullish atti-
tude not only on stock of the Amal-
gamated Company Itself but on all

interests

Estimates of the weeks currency move-

ments indicated a gain by the banks of
11609089 and as there nits been little in

the way of bull speculation during the
week the street is Inclined to look for a
good bank statement although most
trades think it of little consequence a

railroads will scoop up all this
money Just as fast as It accumulates

Observers of the market position of
Union Pacific say there is no doubt that-
a short interest of considerable propor-
tions now exists in the stock Apparently
there has been selling on the expectation
that the resumption of the Interstate
commerce Investigation In this city
would bring out some damaging testi-
mony but while this may prove to be
case as the hearing will not be resumed
until about the end of February there te
plenty of time so it Is argued for a
squeeze for The testimony of

officials to be taken on tbe Pacific
Coast is not expected to bring forth any
thing of real market interest

If the Pennsylvania announcement waa
designed to promote the growth of a
short interest In the market It could
hardly have been better timed to effect
this purpose
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COTTON MARKET

Qantntiana fomiibed by Dkk k Ooi
ben of die New Yotk and sew Orleans Oottea rz-

rhanffa Mtt l meet acrthweat Theses main
JtBCttL

New York las U Cotton was dnD nd enafcr
in the early In Una with a tniirtmiatlyii of cooa-
miaakm bane fitroidation Tbcre was asses bear
preomre fostered by the beavy inaifnunt and tbe
market slid off 4 to 5 points baknr test nifbfsc-
loanw t tbk keel cnnaiderable cotton
wasted and prien iecu e ed slowly 9nfamera tak
maa which win be made public tomorrow should

rcpreiented by tile into npit and VMbie anpply
probably will the flrrt decrenae since the
MB atarted The main rettance of the bulk jiM
now tile heavy
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Electric Car I 4 AVrcclccd
Cleveland Ohio Jan It A

car on the Shore Electric
Railway on Its way from Cleveland to
Toledo jumped the track In Rocky River-
a abort distance from the brklgejorer the
valley and crashed into a pole
The front vestibule of the car was badly
wrecked and the telegraph pole tva
broken and splintered The motorman
conductor and baggageman of the car
were badly bruiqpd

Bank I nii loycN Accounts Short
Cincinnati Ohio Jan 1L Clarence F

Turner secretory and treasurer of the
Norwood Savings Bank and Trust Com-
pany since merged into the Norwood Na-
tional Bank has admitted to the direc-
tors of former batik that he Is short

8ft in his accounts He says It was a
technical error In bookkeeping which
started the shortage which was Contin-
ued on the books
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LOCAL FINANCIAL GOSSIP

After much auctioneering and when his
voice hind grown tired with the effort to
interest the talent in the regular call
President of the Washington
Stock Exchange remarked yesterday
otto yore This bunch must tbi tk they
are at a Quaker funeral That remark
was a gauge of the tontine done which
was next to none at all

A few bonds were sold netting W-
and 115 shares of stock one of UM small-
est volumes of trading recorded this
year Scrape of Washington O s brought
C7 and lower and one trade each in some
half dozen securities finished the days

directors of Realty and Ap-

praisal A geary company have declared a
Mfrtanmrnl dividend of I per pay
able January n

The officers of Higgs Dank elected
Thursday are Pres e Ciu r a
Glover vice presidents Milton K Altos
William J Flather and Arthur T Brice
cashier Henry H Flather

The dIrectors of the Washington Lean
and Trust Company yesterday elected

iftcers as follows John Joy Kdseu presi-
dent John A Swope vice president KlHs

second president Andrew
Parker treasurer Harry G Me as
ictant treasurer Boyd Taylor assteuwtt
treasurer Thomas Bradley real entatu-
omcer Fred Eiehelberger rust officer
John B Ijirner general counsel

Opinion on fcltc Ness York Market
Thomas L IIum president Washing-

ton Stork Exchange The proposed ac-
tion of the Pennsylvania Railroad direc-
tors to hwiN JJWaioee new securities
thoroughly unsettled the market blasted
bullish hopes and evinced the utter hope
teasaes of attempting to sustain prices
at this leveL The munching of this
amount of securities on a market already
thoroughly congested and under prevail-
ing money coadtttotts tails to increase or
encourage bvJUsh enthusiasm Conditions
are sorely aggravated and a material

of prices would be neither healthy
lasting

Herbert I Jones of Charles O Gates
Co The Pennsylvania new stock to-

6e has upset momeatarily at least the
calculation of most of those not fortu-
nate enough to be insiders but I feel sure
that when the full details are made pub
tic it will be found that the new lane hi
contemplated for the purposes which will
prove advantageous to the property and
its stockholders I believe good stocks
are a purchase on the decline but profit
should be taken on the rallIes The
weeks bank statement should he more
favorable

S 0 Agnew of Henry Clews A Co
The contemplated large issue of stock

and bonds by Pennsylvania Railroad
Company Is looked upon unfavorably
both at home and abroad The cliques
win find It hard work to bull their ape
dattieji in face of such news It also pre-
cludes the idea of easy money rates for
some time to come The bad break in
prices in the early morning hours pre-
vented foreigners from disposing of con
tMerame long stocks which they Intend
ed to market Commission houses were
the principal seflea the only support
coming from inside Interests to prevent a
too great decline The bank statement
promises to be fairly good I look for a
tittle further advance from closing prices
on short covering

G Bowie Cbtpman of B R Chapman
Co The Ant trades left no qces

to bow the street received the an-
nouncement of Pemwytvanias stock tn
crease Opening transactions were made
at losses from 1 to 3 per cent Nor did
particular weakness develop in any one
group almost the entire list regardless-
of values shanna in the decline The
bank statement should be favorable the
hanks having gained on the known move-
ments of money tll5tt0Ja It would not
be Surprising did tonights strength ex-
tend into tomorrows session although
conMence is badly shaken and the ad-
vance win have to prove its strength by
ha lasting

Benjamin Woodruff of Post it Flagg
This mornings papers contained the

astonishing statement that the Pennsyl-
vania read was about to Issue adMMM
new stock and SNM6ftM new bonds with
oat any explanation of what the securities
were to be used for The natural infer-
ence taken by the street was that these
new issues were a continuance of re-

quirements for construction work Later
hcwever it became known that she
money proposed to be raised was sot for
construction but to pay off already exist
ing obligations such a notes c as they
fan due from time to time This develop-
ment regarding Pennsylvania was the all
absorbing topic and the whole market
follow d closely in touch with if At
first price were very weak but a the
situation became better understood prices
rallied sharply TTe banks have gained
somewhere around 111000019 in cash this
week and the bank statement will un-

doubtedly be favorable ThIS will
result nt a further hardening in

values

LOCAL PRODUCE MARKET
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per Ib 31 B JT Wool imwashrd free of burs r-

MX J7 to 23 AW berry pet Ib 25 to S Mats
xraaa rm M dry prr 15 lo M liotp
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2JI do gnqr W

PRODUCE IN BALTIMORE

ItakJiaore Jan llFl UItJlarket was

mater extra 2Jm3W winter mime llfaXM win-

ter wratent USa3M winter patent J7m3-

anrini clear iprim atraiatit IMaSJO-
sprtwg patent Late City MttV beat patent SOO

city Mew Meb ade patent 4JK CHj JIlus Wa
grade atnrfgnt 4M doles family ITS Oitr MnV-
extm 3JOd3S hits Soar meshes to cnofae 3

Corn sisal per M poonda lttaLX Itnck
what per M8 panndt 13ta2nX Rio extra iSOtt

UtWHRATSUwk to MS bnabela TIle
Marbtt for ikietbern wheat today was auld
Handy KeeetoU nnaH and bnatnen TeanVtod
Hales nf a maD cargo on grade at 18 fur apccml
bin Mo 2 red TfK for dock No 2 red TlVi for ape

dal bin atewwr No I red ctoek aUamer
red UK far apeetel ate rejected VA for sleet

and f 4 for rejnted ap tbrcmah the drier
Cbnunet opened Iris Kebmary 7SH The market
far Western dosed Spot Jar 77 Jfebrn-

ary HH-

COKNSto to derotom WU5 bnaheia
market far Sontnern corn today WM Saner on-

Xradtd iota Heeeinta inn than sawral days
pant and demand good for prime men of bulb eotora
bafea of a carno Xo 2 white at MIll f aired
to a to the eHmitora at 17 One cogs of Jell
uses n0town deMmy bmnjbt Tusk yellow
earn danM Ue d rren at II a bushel tor car kits
prim on spot Oontmet opened atmer February

The tree tar Weatern domed pt K-

aff Jannar y IM Keamary
OATS Tbe nnufcet was Sim Stock te elevators

tEClft boaneb devatora 11U7
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3 MKattH oo No 4 3B4a3Wfc da Xo 2

do Xo 3 SnOOH No 4 3m3SH Notel1 shore
qnotouans mete to dcweatie delivery
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mid from elevators MW bmfcela No Z per
ft Mo 3 W ern nptown delivery a7

No 3 nearby nptown delivery Cad No 4 West
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dairy printa renoratcd JZaSi X BAbowo-
notetfona are for wholesale only M eatabtiahed-
by the Ilattkaore Fratt sal Irodoce Aawdauon-
JobMnc Iota btaber-

fiUOSMarkct steady Maryland PonanrHanla
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U do aanmovr sad nwngrelJZ da dratea 3aa
do white pektaB per pound 12aM gecet Western
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Oajw are his wbobaab lot only aa etfabrnhni bj
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lota adl Wsiw

NEW YORK PRODUCE
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LIVE STOCK MARKETS
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GRAIN MARKETS
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Sunday Creek Company
Hocking Valley System

5 COLLATERAL TRUST

mmw FUND BONDS

INTEREST JAXPARY 1ST AM JULY 1ST
DUE JULY 1HT mt

Listed on the New York Stock Exchange

Ample Sinking Fund Provisions and

Equities Largely in Excess

of Bonded Debt

DBTAILBD DKSrKIFTIOX MAY lIE MAD ON
APPLICATION TO ANY OF OUt OFFICES

SPECIALISTS IN STEiM RAhJOAD SECURITIES

Members New York Stuck Xxctangc
30 BROAD STREET NEW YORK

Laos Title aad Trust C BrtWIg
169 Jacxsac Bwfeyard CMcagi

404 CiPBecttcut Mullet Boftdltg Hartlwl

Washington
Loan 6 Trust Co
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SURPLUS PM BAXKSD

Lou M any aaaonnt an realeautr or couMerai at rrarunahat ratS
Mm paid npon ocpaatta on aanatblr bal

Thus rranpany act as cucotor aAnusttntor tunics stunt tmunrcr rtaiattar and la
for rent in bungler and anmrf rauita-

wunabte jctJ-
UaJ Batat Denartantnt DMnarcd to aa

manaaiintut of

ft tfc i Vw P d nt
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The Safest Investments
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